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Independent Limited Assurance Report on Emirates Gold DMCC Refiner’s Compliance Report

Introduction

We are engaged by Emirates Gold DMCC (“Emirates Gold”) to perform a limited assurance engagement
on Emirates Gold’s Compliance Report dated 24 February 2019 for the Reporting Period from 1 January
2018 to 31 December 2018 {the “Refiner’s Compliance Report™).

Scope

‘The objective of this engagement is to provide an opinion on whether the Refiner’s Compliance Report
describes fairly the activities undertaken during the year to demonstrate compliance, and whether
management’s overall conciusion has been drawn in accordance with the requirement of the DMCC Rules
for Risk Based Due Diligence in the Gold and Precious Metals Supply Chain Version [.1/2017 (the ©
DMCC Rules™) and with the DMCC Review Protocol on Responsibie Sourcing of Precious Metals Annex
3 to DMCC Rules (the “DMCC Review Protocol”) both obtained from the DMCC website during January
2019.

Management's responsibilities

The management of Emirates Gold is responsible for the preparation and public disclosure of the Refiner’s
Compliance Report in accordance with the DMCC Rules. This responsibility includes conformance with
Rules | to § of the DMCC Rules. The criteria identified by the management as relevant for demonstrating
compliance with the DMCC Rules are the activities described within the Refiner’s Compliance Report.

Qur independence

We have complied with the Code of Ethics for Professional Accountants issued by the International Ethics
Standard Board for Accountants, which includes independence and other requirements founded on
fundamental principles of integrity, objectivity, professional competence and due care, confidentiality and
professional behavior.

In conducting our engagement, we confirm that we satisfy the criteria for assurance providers as set out in
the DMCC Review Protocol to carry out the assurance engagement,

Our responsibility

Qur responsibility is to report, in accordance with the ISAE 3000 standard, whether the Refiner’s
Compliance Report describes fairly the activities undertaken during the year to demonsirate compliance
with the DMCC Rules and whether management’s overall conclusion has been drawn in accordance with
the reguirement of the DMCC Rules and with DMCC Review Protocol.

We conducted our limited assurance engagement in accordance with International Standard on Assurance
Engagement [SAE 3000 Assurance Engagements other than Audits or Reviews of Historical Financial
Information issued by the International Auditing and Assurance Standard Board and the guidance set out
in the DMCC Rules. This standard requires that we plan and perform this engagement to obtain a limited
level of assurance.

A limited assurance engagement in accordance with ISAE 3000 involves performing procedures to obtain
evidence about the fairness of the Refiner’s Compliance Report and the fact that management’s overall
conclusion has been drawn in accordance with the requirements of the DMCC Rules and with the DMCC
Review Protocol. The nature, timing and extent of procedures sclected depend on our judgment, including
the risk of material misstatements, whether due to fraud or error, in the Refiner’s Compliance Report. In
making thosc risk assessments, we considered internal control relevant to Emirates Gold’s preparation of
the Refiner’s Compliance Report.
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A limited assurance engagement also includes:

»  Walking through Emirates Gold’s due diligence process to gain an understanding of implemented
controls and procedures.

Discussions with Emirates Gold’s management, compliance, safe and operations team on the content
of the report and various supply chain due diligence processes in place.

Site visits to the refinery to evaluate if the management system is in place as described in the
Refiner’s Compliance Report.

During site visits we have interviewed personnel from the departments that are directly linked with
either sourcing, processing or sioring the geld.

Testing, on a sample basis, of account opening procedures and due diligence conducted before
engaging with a potential gold supplying counterparty.

Testing, on a sample basis, of transactions to evaluate if due diligence processes are being followed.
Review of whether systems used for registering, adapting, aggregating and reporting are satisfactory.
Obtaining and considering evidence to support the assertions and claims made in the Refiner’s
Compliance Report.

Review the stalements made by the management in the Refiner’s Compliance Report as compared
to the findings arising from the above procedures performed.

The procedures performed relate to the Reporting Period from 1 January 2018 to 31 December 2018
and do not extend to any assertions made in the Refiner’s Compliance Report regarding events
subsequent to that period.
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We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Inherent limitations

Non-financial information, such as that included in the Refiner’s Compliance Report, is subject 1o more
inherent limitations than financial information, given the more qualitative characteristics of the subject
matter and the methods used for determining such information. The methods used by refiners to comply
with the DMCC Rules may differ. It is important to read Emirates Gold’s gold supply chain policy available
on its website.

Our testing of the accuracy of selected qualitative statements in the Refiner’s Compliance Report relating
to the material issues (such as management assertions and performance claims) were done through
interviews and sample document reviews.

The authenticity of documents produced by gold supplying counterparties was not checked by contacting
the respective government organisations.

Opinion

Based on the limited assurance procedures performed, as described above, nothing has come to our
attention that would lead us to believe the Refiner’s Compliance Report dated 24 February 2019 for the
period from 1 January 2018 to 31 December 2018, did not in all material respects, describe fairly the
activities undertaken during the year to demonstrate compliance and management’s overall conciusion
contained therein, is not in accordance with the requirements of the DMCC Rules for Risk Based Due
Diligence in the Gold and Precious Metals Supply Chain Version 1.1/2017 and with the DMCC Review
Protocol on Responsible Sourcing of Precious Metals Annexure 3 to DMCC Rules.
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About EY

EY is a global leader inn assurance, tax, transaction and advisory
services. The insights and quality services we deliver help buiid
trust and confidence in the capital markets and in economies the
waorld gver, We develop outstanding leaders who team to deliver on
cur promises to all of our stakeholders. In so doing, we play a
¢ritical rele in building a better working world for our people, for
sur clients and for our communities.

EY refers to the global organization, and may refer to one or more,
of the member firms of Ernst & Young Global Limited, each of which
is a separate legal entity. Ermnst & Young Global Limited,
a UK company limited by guarantee, does not provide services to
clients. For more information about our organization, please visit
ey.Com,.

The MENA practice of EY has heen operating in the region since
1923. For over 93 years, we have grown to over 6,500 people
united across 20 offices and 15 countries, sharing the same values
and an unwavering commitment to quality. As an organization, we
continue to develop cutstanding leaders who deliver exceptional
services to our clients and who contribute to our communities. We
are proud of our accomplishments over the years, reaffirming our
position as the largest and most established professional services
organization in the region.

© 2019 EYGM Limited.
All Rights Reserved.
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Intended to be relled ypon as accounting, tax, or other professionat advice. Please refer
{0 your advisers for specitic advice.
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Compliance Report - DMCC 2018

24 February 2019

The aim of this report i o sumrmarize the steps taken by Emirates Gold MO (the "Company”, the "Refiner”,
“Emirates Gold™ or "we") 10 achieve complisnes during the calendar year 2018 with the D8ACC Rules for Risk
Based Dise Diligence in the Gold and Preciows Metaks Supply Chain Version 1.1,/3017 issved by the Dubal Mulkti
Commaodities Center Authorty [the *DMCCT] for a responsibile supaly chain of precious metals.

Details of the Reporting Entity

Aefiner's Namea ¢ Emirates Gold 0T

Location : lumeirsh Lakes Towers, Dubal, United Arab Emimtes
Reporting Perlod : 1 lanuary X8 = 31 Decembear 2018

Senior Manager responsible for this report 1 Mohamed Shakarchi, CEQ, Founder T
Summarized Conclusion

Wie have fully complied with sach of the rules in Uhe DVMCE Rules for Rk Bosed Due Oigence in the ﬁn.l:ﬂ n.r;u'_ )
Precious Metals Supply Choln Version 1.1/2017 (the "DMCC Rules”) during the calendar year 2008 and the -
Company s therefore in compliance with the DM CE Aubes for such period.

If users of this report wish to provide any feedback to the Compary with respect to this report, they can
contact ¢ur Compllance team at compliance@ emiratesgold ae

Our Evaluation

The structure of our svaluation |4 to address separately each rules fn the "5-Rule™ framewark for risk-based
due diigence of the preciows metal supply chain.

I et
Establishing robust company supply chain managarmant systerns

Hubns Incliuded:;

1.1 Owerriding Principle, 1.2 Supply Chain, 1.3 Policy and Process Implementation, 1.4 Minimum KYC
Requirgmants, 1.5 Implementation of KYC Systems and Processes, 1.6 Specific KYC Reguirements, 1.7
Reogsd Keeping and Updating of Information, 1B KYC Requirements for Politically Exposed Persans,
1.3 Appointment of a Dedicated Supply Chain Officer, 1.10 Functions and Duties of the Supply Chain
Officer, 1.11 Appointment of 8 Comtroller, 1.12 Functions and Dutles of the Contraller, 1,13 fecords of
Internal inventory and Transactional Dacurmentation, 1.14 Record Keeping. 1.15 Enhanced
Relationships with Suppliers, 1,16 Uncooparative Suppliers, 1.17 Security Reguirements, 1,18
Cooperation with law enforcement sgencies, Tralning of staff and K¥C, 1.19 Grievance Mechankm

Rule 1

Compliance Statement;

We have fully complind with Rule 1

Domonstration of Cormplisns:

The Emirates Gold or, Anfi-hMon

Plat ¥ 16, Prase 1, Plot #393-111, Jumeseinah Lakes Towers, DMCC, Sheikh Zayed Road (Exit 33}, PO BOX 24305, Dubsi, UAE
Tel: = 571 4 367 2030 | Fae: +571 4 367 3022421 | E-mail: infoemiratesgoid.ac | Webshe: wass.emiratesgold ae
Emirates Gold DMWCC s Registered and Licensed as a Free Zone Company under b Rules and Regulrtions of the DMOCA
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(CFT), Anti-Bribery and Corruption (ABC), and Supaly Choin Mmogerment Paficy [the “Palicy”) has been
in use for the entine Reporting Period and this policy is consistent with the DMCC Rules. In particular,
aur Poldicy exprasies (i] owr strong position against child labour, human rights viclations and conflict
financing, and [il} our commitment to applying a risk based approach to the management of supply
chalns,

In 2018, we merged and consolidated our Anti-Bribery & Corruption and our Environrmerntal &
Sustainabélity policies inta the Policy. The Policy appears on our website btip:feww amintesiold ae/
and it displayed on our Internal Tasreincement board” te remind all employess of our
respansibiities. The Policy 1= an integral part of our en-boarding process and must be scknowledged
in writing by all our preciows metal suppliers.

The mplernentation of tha Policy ts documented by & procedures handbacak [the “Procedures™)] which
covers in depth all aspects of our internal processes, such a4 [but not limited to) responsibilities and
authorities of relevant officers, monitoring, internal and external reporting, training, KYC and client
on-boarding requirements, AML and CFT procedures, country risk determination, supply chain risk
assessrment, and risk mitigation. In 2018, we produced several revisions of the Procedures, with the
major change being the Improved process for risk assessrment which consias of (1] identification of
eanflict-affected and high-risk areas and (i) red flag identification and supply chain risk assessment,
[Further detalls are provided in Auls 2 below.) This process reaaganizes and improves the “risk matrix”
used In the past and is further aligned with the new versions of the responsible soaurcing guidelimes of
the London Bullion Market Association [the “LBMAT), the DMCC, and the Responsible Minerals
Imitiative {the “RMI™).

Our en-boarding and KYC process are detaibed and satisfy the specific requirements of Rules 1.6-1.8
and the minimum requirements of the UAE Cabinet Resolution no 38 of 2014 Concerning the
Exgcutive Regulation of the Federal Law no 4 of 2002 Concerning Anti-Money Leundering and
Comibating the Financing of Terrorism (the "Resolution™]. In particulas, we identify Politically Exposed
Persons {"PEP") and ultimate bensficlal owners halding five percent or more of the share capital of a
supphting counterparty.

The Procedures describe in detalls the responsibilities and assign authority for the effective
implermentation of all aspects of the Policy. The implementation of the Policy and s widespread
communication Is achieved by a cear delegation of duties and authority, frequent communications
with the Company's employees, internal resiews [sudits], and a reportingfwhistieblowing mechanism
far bath internal and external grievances, The Cempliance team has a direct Ene of reporting inta
Sanior Management and is responsible for maintaining and implementing the Policy and Procedures.

Senior Management manitors the effectivenass of the Procedures relying on independant external
respansible sourcing audits [such as the LBMA, DMCC and BMI audits for the calendar year 2017),
inteernal reviews (such as the one performed in August 2008), and dally commnications betwesn
Sendor Maragemant and the Compliance team (somatimes documentad im the minutes of the monthly
Compllance-Management mesting). The Procedures b 8 controlled document under our 150
S001:20105 Quality Management System, 5o all approvals to changes in the Procedures ane performed
in accordance with this 130 standard.

Our Compliance Officers and Senlor Management play a pivotal role in the application of the
Company's due-diigence measures snd they continue thelr education, for instance by attending
memergus meetings (including, for example, the OECD conference in Paris for the seventh continuous
year] and interacting with individuals highly qualified on the toplc of responsible sourcing (DECD,
LEMaA, DMOC, UN Group of Exparts, AGC, Human Rights Watch, CESRMI ete) Our Compliance
Officers are located on-site and fully immersed in the dally activities of the Company, and they are

Plat ¥ 15, Phase 1, Plot #393-111, Jumsdnak Lakes Tewers, DMEC, Sheikh Zayed Boad (Exit 3], PO BOM 24305, Dubsi, UAE
Tied: = 9T1 4 367 5030 | Fa: +571 & 367 5022531 | E-rail: info@emiratesgoid.oe | Webshe: wasw_emiratesgoldas
Emirates Gold DMIC & Aeghsterad and Licensed a5 & Free Tone Company under the Rules and Begulatians af the DMICCA
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asccestible to all employess. They are able bo witness, check documentation, and insgect any shipment
received by the operations team, The Compliance Officers also serve as “controflers” in the context of
the Resolution and fulfill all the responsibilities described in Rules 1,9-1.12.

Owr complizgnee and management teams are expedenced: for the calendar year 2017, they managed
three responsible sourcing audits (LEMA, DMOC and RMI} gaining experiance and sharing information
with auditors and those responsible for setting the standards. More generally the Comparny has been
reparting publichy an its sourcing practices since 2012 with all audit reports availabla on its website.
The compliance team has access to thie rebevant resources to paerform its duties,

The Company maintaing adequate documentation and records as dascribed In this report, and in Ena
with the DMCC Kules and industry standards. in addition, the Company keeps all necessany records of
dlient en-boarding files and transaction documents which are maintained for at keast five years, Each
guld kilo bar Is produced with a serlal number and a cosresponding certificate, We ane therefore
capable of tracing any of cur awn geld kilo bars to their original lot using cur internal database and
procadures,

Ower afficials travel to conduct on-site wisits to educate suppllers, strengthen our understanding of
active and potentlal new supply chains, as well as enhance cur own knowledge of responsibbe
sourcing. Travel s both lecal and international, The feedback from on-site visits continues to piay an
important role In shaping cur views and docisions around spacific supply chains and also on more
general themes such as artisanal mining, In 2018, our on-site visits focused on strengthening ouwr
understanding of higher volumes recycled gold supplies, and cur planned on-site wisit to a local
artizanal mining area In West Africa was unfortunately postponed by our supplies,

The Company also closely monitors the engagement with higher risk suppliors, and seeks to disengage
ar suspend trading If issues with the same supplier persist. |n the firgt half of 2008, thres artisanal and
small scale mining supphy chaidns fram West Africa were distontineed as the suppBors wore not abla or
willing to provide the additional requirements needed by the new DMOC Rules and the new LBRMA
Responsible Gold Guidance, both effective 1% January 2018, and the new RMI Revised Standards
effective 1™ June 2018,

Qur internal processes are secure and robust in kdentifying inconsistent supplies and securing and
segregaling shipments. For gample, melted bars from suppliers are segregated and separated
avernight to avold tampering or remowal.

kn 2018 fouwr Intermal tralning sessions were conducted by the Compliance team on topics related to
rasponsible sourcing, due-diligence and anti-money laundedng. In addition, new amplovess recaive
basic tralning on compliance, the DMCC Rules, and the GECD Guidance dwring the induction process,

Obfective:

bdentifying end asseszing risks in the supply chain

Aules Included:

1.1 Owerriding Principle, 2.2 Risk-based Approach, 3.3 Congiderations of Rik Assesuments, 2.4 Red
Flags, 2.5 Location-based Red Flags, 2.6 Supplier-based Red Flags, 2.7 Clreumstances-based red flags,
2.2 Procadures relating to Red Flags, 2.9 Policy Updating and Suitabllity

Rule 2

Compliance Statemant:

Wi have fully complied with Rule 2

Plot W 1G, Phase 1, Plot #393-111, Jumeirah Lakes Towers, DMOC, Shaikh Zayed Road |Exit 32), PO BOX 24505, Dubal, UAE
Tel: + 971 4 367 9030 | Faxc: <971 4 367 9022721 | Exmail: info@emiratesgold.ae | Website: www amiratesgold ap
Emiirates Gaold DMOC 15 Registered and Licensed a3 a Free Zone Company under the Rules and Regulatiors of the DRaCCa
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Domongtration of Complance;

We continue to wie 8 measured approach to assess risk by assigning risk lewels to supply chalns
following the relevant guidelines and our own internal standards. Fn 2018, following the publication of
the new LEMA, DMCLE, and BMI responsible sourcing standands, we re-organized and enhanced our
process by extracting the country of arigin asse<sment and reformulating the final supply chakn risk
assessment. |n the past, these assessments were comingled in our “risk matrix®. An internal Sudy
was canducted when the process was implemented, and we did not find any notewarthy differences
In risk fevels going from the old framework o the new ong.

Froam first point of contact with a potential new suppler, and on & continuowsly manitored basks, wa
gagess and identify risks for both the supplier and the material delivered by this supplier, Our three
Fraim risk asdesements in 2008 were:

+  Conffice-Affected and High-Risk Arcos ("CAHRA") Assessment:  Each sourcing country is
assessed for (i} conflict, {ii) human rights abuses, (i) severe deficiencies in governance, (iv]
lack of AML, and {v] sanctions, among othar factors. The assesiment provides us with a final
determination whather the country classifies as a Conflice-Affected and High-Risk &rea or not,

*  Supply Choin Risk Assecsrnent: This classification Is determined mainly by the contant and
quality of the supplier’s on-boarding documentation as well as red flage which can ba
classified In three categories (i) location such as origin and transit, {i] suppler, and [ill)
drtumstances. The CAHRA assessment above (s ntegral 1o our final assessment on whether
& supply chain is high risk or not,  Our method i therefore in compliance with Bules 2.4-2.7,

»  Tronsoctional Risk Aszessment: For each transaction related to processing of precious metals
beading material a consistency assessment is made based on the knowledge of our tearmn
taking into acocunt the supplier's business intentions, documentation, the form of the metal
and its origin. I any risks In thews categories are identified, a risk evalustion form s
comgpleted and relevant mitigations steps are taken,

Gur Palicy and Procedures are busit on our own high ethical standards as well as the DECD, LBMA,
DMCC and AMI guidance for responsible sowrcing. All an-boarding risk assessment processes and risk
evaluatien forms are docurmented in the Procedures and therefore consistent with cur Policy, 5o in
2018 our risk identification and assesement framework complied with & robust supply chain
rianagement systom, However, in the spirt of continucus improvement, we continue to analyze and
review our cwn processes and welcomas valuable additions or changes to our Framawork, We have in
the past banefited from suggestions from our auditors as well as ather market participants to improve
our syshems. In addition, revised guidance documents frorm the LBRMA, DRMOC and A are issued fram
time to Ume which require us to amend some processes and progressively communicate with
suppliers any changes that may affect them. We also drew Inspiration from the mew RMI audits we
performed for the calendar year 2017 to finalize our new risk assessment process.

Qur risk assessment is consistent across suppliers and based on our documented due-diligence
Ppractices. We assess risk as described abave taking info consideration the infarmation gathered from
our direct counterparty, the various actors and their sesponsibilities in the supply chabn (traders,
Exporteds, minars etc.), and the origin and type of gold supplied (mined gold whether from artisanal
sources of larger seale mines, rocycled gold, jewelry, bullion etc.)

Dur Supply Chain Risk Assessment was carefully crafted to take into considerations the requirsments
af the DMCC Rules as well the LBMA and RMI standards, and due-diligence documentation is collacted
for supply chains also in accordance with these stanclards.

The Compliance Officers present all potential new high risk suppliers {as defined by ouwr risk

Piot 8 16, PFhase 1, Fot #393-111, Jumeirah Lakes Tewers, DMOC, Shelkh Zayed Rosd (Exit 32), PO BOX 14305, Dubsl, ULAE
Tiel: + 571 4 367 9030 | Faoc 4971 4 367 2022721 | E-mail infa@amirateigald.on | Website: wwe emiratesgold se
Emiratis Gald DMCC is Registered and Ucensed as a Free Zone Company under the Rules and Regulations of the DRECA
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asspssment) to Senior Management before any engagement begins. The supplier's information and
internal risk assessmant is reviewed and discussad thoroughty and final approval comes from Senior
Management. High risk suppliers, If any, are reviewed at least once a year by Senlor Management.

The close proximity of the Compliance Officers and Senior Management means frequent dally
interactions. However, the Compliance team and Senior Management also mest formally once a
mionth 1o discuss all aspects related to the Company'’s risks and compliance framewaork. Minutes of
theds meelings ars kept to guarantes effective follaw up.

The Compliance team is responsible for Informing relevant employees, including Senlor Management,
of the dasification of each suppler. The Compliance team s also responsible for monftoring risk
dlassifications and transactions, and updating the risk classification of all of the Company's precious
metal suppliers. Key supplier information is readily available electronically to the Compliance team,
the operations team, and also Senkor Managameant.

in conformance with Rule 2.8, all red flags due to location, suppliers, oF cirtumstances ane reviswed
very carefully by the Compliance team and Senkor Management before the Company engages In any
dealings.

The Company conducts enhanced due-diligence and risk mitigation as described in Rule 3 befow.

Dlajective
Developing and implemanting a risk mitigation/control plan

Ruilies Inclias s
1.1 Owverriding Principle = Dewelopment of Ritk Control Plan, 3.2 Alignment with Intarnaticnal
Standards, 3.3 Content Requirements

Rule 3

Comgpliance Statement:
Wi have fully complied with Rule 3

Demanstration of Complance:

The process deseribed in Rule 2 identifies higher risk suppliers through the Company's risk assessment
framework and also assesses transactional risk. For higher risk suppliers, the assessment identifies the
source of risks which can fall into three possible categaries. Risk mitigation steps can them be initlated
according to the source of the risk:

o Llocation rsk identified from conflict-affected and high-risk areas from which the precious
metal orfginates of transits [CAHRAR

# Supplier risk identified from the supplier”s operating principles, intended buginess, their
beneficial owners, and the robusiness of KYC reguinerments.

®  Circumstances risk identified in the supply chain which may intlude for exampla risks
associated to the type of material (mined gold, recycled bars, jewelry ste.]

Internal procedures describe risk mitigation steps to undertake for each category above. Such steps
may Inclede onesite wisits to collect first-hand information on supply chains, and akeo checking
independently the validity of some supplier Boonses (for example] with the relavant logal authorities.

For higher risk suppliers, the Compliance team will establish a plan for risk mitigation, and this plan
will be cammunicated to Senior Management. During the process of risk mitigation, the Company

Plat il 16, Phase 1, Flat #8383-111, Jumeirah Lakes Towers, DMOC, Sheikh Taped Road (Exit 32}, PO BOK 24305, Dubai, U.A.E
Tel: + 971 4 367 9030 | Fac =971 4 367 2022/21 | E-mail info@emiratesgold.oe | Website: wwe emiratesgeld ss
Emitratin Gald DMOC is Regatened and Licensed as a Free Zore Company whider the Rulas and Reguiations of the DMEOCA
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may choose to suspend trading with the suppliar until further information can be obtained that reduce
tha risk of processing their matesial. Ultirmately, the Company disengages completely from suppliers
who do not want to comply with our palicy and procedures, For example, as mentioned previously, in
2018 we discontinued three arthanal and small scale supply chaing from West Africa because the
supphiers were not able or willing to provide the additional information required by the new
standards.

Tha Compliance team is responsible for monitoring the progress of the risk matigation plans which
hawe bean inltiated for high-risk suppliers (IF any).

For the Reporting Period, the Company’s risk mitigation consisted in many of the steps above,
including 3 robust gathering and analysis of the relevant transactional and suppller documentation,
All refevant processes are included in the Company’s Procedures document,

The Compliance weam considers the DBMCT Rubes as a mindmum set af due-diligence standards and
often performs more stringent and in-depth due-diligence regardiess of the risk assessment of a
supply chain, In fact, documentation is often collected beyond the requirements of the DMCC Rules
aven for supply chaing assessed as low risk,

in 3018, and continuing on fts standards of previous years, the Company operated simple risk-
mitigating policies which combat money laundering and conflict minerals financing directly at their
source. For instanca, the Company operates very strict control on purchases and sales of gold in cash,
so that the procesds of transactions rémakn traceabls through the banking system, In fact, in the
whole calendar year 2018 the Company traded less than six kilograms of gold in cash, the majority
biing local sabes of investment products, such as bars and eolns,

Objective
Carrying out independent third-party audits on responsible supply chain due-diligence

Rules Inclisded:

4.1 Owerriding Principle, 4.3 DMCC Review Protacal, 4.3 BMinimem Review Reguiramsnts, 4.4
Minimum Requirements of Reviewers, 4.5 Composition of the Review, 4.6 Annual Report on Supply
Chain Due Diligence, 4,7 Review Programmses of Aceredited Members

Rule 4

Compdlance Statement
Wi hiawe fully complied with Ruis 4

Demonstration of CompRance:

Ernst & Young Dubai ["EY Dubai™) have conducted a limited assurance audit of the Company's due-
diligence practices in accordance with the international Standard in Assurance Engagomants ISAF 3000
Assurance Engagements Dther than Audits or Reviews of Historical Financial Information [IS5AF 3000).
The audit was conducted in line with Rule 4, and the guidance and protocols provided by the DMCC
Rules. EY Dubal interviewed our staff and audited a sampls of the Company's transactions, stapgpibers’
on-boarding files, and also checked our procedures document as well as the implementation of cur
rigk assessment framework and risk mitigation steps, They conducted the ausdit on-site in the
premises of our refinery,

Plot # 16, Phase 1, Plot #393-111, Jumelrah Lakes Tewers, DMCC, Shelkh Zayed Road (Bt 32), PO BOX 14305, Dubal, UAE
Tel: + 971 & 367 9030 | Fax: 4971 4 367 9022/21 | E-mail; info@emiratesgold.ae | Website: v Braratesgakl.ae
Emirates Gold DMOC Is Registered and Licerssed a3 o Free Zone Company under the Rules and Regulations of the DMCCA
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Objective:
Reporting annisally on responsibde supply chain due diigence

Rules Imcluded:
5.1 Oregrriding Principle, 5.2 Minkmiem Requirements of Public Reporting

Rule 5

Compliance Statement;
We have fully complied with Rule 5

Dermenstration of Compliance:

Our compliancn Policy Is availabde on our website, and the present Compliance Report and associated
Independent limited assurance report will be available an our website when Issued,

Plot # 16, Phace 1. Plot #353-111, Jumeirab Lakes Towers, DMOC, Shaikh Zayed Boad |Exit 32], PO B0 24305, Dubsi, UAE
Tel- # 571 4 367 5030 | Fax: +971 8 367 9022/21 | E-mail: infofPameratesgetd.ae | Website: wanw_amiratesgold.ae
Emirabes Godd DMMCT ks Reghsterad and Licenssd as a Fres Tone Campany under the Aules snd Begulations of the BMEOCS

Page |7



